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" Splendid...the definitive history of the hedge fund, a compelling narrative
full of larger-than-life charactersand dramatic tales." -- The Washington
Post

Wealthy, powerful, and potentially dangerous, hedge fund moguls have become
the It Boys of twenty-first- century capitalism. Beating the market was long
thought to be impossible, but hedge funds cracked its mysteries and made
fortunes in the process. Drawing on his unprecedented access to the industry,
esteemed financial writer Sebastian Mallaby tells the inside story of the hedge
funds, from their originsin the 1960sto their role in the financia crisis of 2007
to 2009.

Read Sebastian Mallaby's new book, The Man Who Knew: The Life and Times of
Alan Greenspan.
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Editorial Review

Amazon.com Review

Sebastian Mallaby on Hedge Funds

| set out to write the history of hedge funds for two reasons. Explaining the most secretive subculture of our
economy posed an irresistible investigative challenge; and the common view of hedge funds seemed ripe for
correction. Hedge funds were generally regarded as the least stable part of the financial system. Y et they
managed risk better than banks, investment banks, insurers, and so on—and they did so without a safety net
from taxpayers.

Four years on, the book is done; and both my original motivations have been vindicated. Unearthing the
story of hedge funds has been pure fun: From the left-wing anti-Nazi activist , A. W. Jones, to the
irrepressible cryptographer, Jim Simons, the story of hedge funds is packed full of larger than life characters.
Getting my hands on internal documents from George Soros's Quantum Fund; visiting Paul Tudor Jones and
reading the eureka emails he wrote in the middle of the night; poring over the entire set of monthly letters
that the Julian Robertson wrote during the twenty year life of his Tiger fund; interviewing Stan
Druckenmiller, Louis Bacon, and hundreds of other industry participants: my research has yielded awealth
of investment insights, as well as an understanding of why governments frequently collide markets.
Meanwhile, the financial crisis of 2007-2009 vindicated my hypothesis that hedge funds are the good guysin
finance. They came through the turmoil relatively unscathed, and never took a cent of taxpayers' money.

Since the book has come out, many readers have posed the skeptical question: Do hedge funds really make
money systematically? The answer is an emphatic yes; and without giving the whole book away, | can point
to a couple of reasons why hedge funds do outsmart the supposedly efficient market.

First, hedge funds often trade against people who are buying or selling for some reason other than profit. In
the currency markets, for example, hedge funders such as Bruce Kovner might trade against a central bank
that is buying its own currency because it has a political mandate to prop it up. In the credit markets,
likewise, a hedge fund such as Farallon might trade against pension funds whaose rules require them to sell
bonds of companiesin bankruptcy. It’s not surprising that hedge funds beat the market when they trade
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against governments and buy bonds from forced sellers.

Second, the hedge-fund structure makes people compete harder. There is an incentive to manage the
downside: hedge-fund managers have their own money in their funds, so they lose personally if they take
losses. Thereisan incentive to seek out the upside: hedge-fund managers keep afifth of their funds' profits.
This combination explains why hedge funds were up in 2007, when most other investors were losing their
shirts; it explains why they were down in 2008 by only half as much as the S& P 500 index. People
sometimes suggest that hedge funds survived the subprime bubble by fluke—perhaps their ranks include
wacky misfits who are naturally contrarian. But there is more to it than that. John Paulson poured $2 million
in the research that gave him the conviction to bet against the bubble. The hedge-fund structure created the
incentive to make that investment.

Financial risk is not going away. Currencies and interest rates will rise and fall; there will be difficult
decisions about how to allocated scarce capital in a sophisticated and specialized economy. The question is
who will manage this risk without demanding a taxpayer backstop. The answer is hiding in plain sight: Toa
surprising and unrecognized degree, the future of finance liesin the history of hedge funds.

--Sebastian Mallaby
(Photo of Sebastian Mallaby © Julia Ewan)

Users Review
From reader reviews:
L uba Jacobs;

The book More Money Than God: Hedge Funds and the Making of a New Elite (Council on Foreign
Relations Books (Penguin Press)) gives you the sense of being enjoy for your spare time. Y ou need to use to
make your capable far more increase. Book can to become your best friend when you getting stress or having
big problem together with your subject. If you can make studying a book More Money Than God: Hedge
Funds and the Making of a New Elite (Council on Foreign Relations Books (Penguin Press)) to get your
habit, you can get considerably more advantages, like add your capable, increase your knowledge about
some or al subjects. You are able to know everything if you like start and read a e-book More Money Than
God: Hedge Funds and the Making of a New Elite (Council on Foreign Relations Books (Penguin Press)).
Kinds of book are alot of. It means that, science book or encyclopedia or some others. So , how do you think
about this reserve?

Scott Roche:

Do you among people who can't read gratifying if the sentence chained from the straightway, hold on guys
thiskind of aren't like that. This More Money Than God: Hedge Funds and the Making of a New Elite
(Council on Foreign Relations Books (Penguin Press)) book is readable through you who hate the perfect
word style. You will find the details here are arrange for enjoyable reading experience without leaving
actually decrease the knowledge that want to provide to you. The writer connected with More Money Than
God: Hedge Funds and the Making of a New Elite (Council on Foreign Relations Books (Penguin Press))
content conveys the idea easily to understand by alot of people. The printed and e-book are not different in
the information but it just different in the form of it. So, do you even now thinking More Money Than God:
Hedge Funds and the Making of a New Elite (Council on Foreign Relations Books (Penguin Press)) is not
loveable to be your top listing reading book?
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Christopher Arredondo:

The actual book More Money Than God: Hedge Funds and the Making of a New Elite (Council on Foreign
Relations Books (Penguin Press)) will bring one to the new experience of reading a new book. The author
style to describe the ideais very unique. In case you try to find new book to study, this book very suitable to
you. The book More Money Than God: Hedge Funds and the Making of a New Elite (Council on Foreign
Relations Books (Penguin Press)) is much recommended to you to learn. Y ou can also get the e-book in the
official web site, so you can quicker to read the book.

Donald Jefferies:

Would you one of the book lovers? If yes, do you ever feeling doubt while you are in the book store?
Attempt to pick one book that you never know the inside because don't judge book by its cover may doesn't
work thisis difficult job because you are frightened that the inside maybe not as fantastic as in the outside
search likes. Maybe you answer is usually More Money Than God: Hedge Funds and the Making of a New
Elite (Council on Foreign Relations Books (Penguin Press)) why because the amazing cover that make you
consider regarding the content will not disappoint you. The inside or content is fantastic as the outside or
perhaps cover. Y our reading sixth sense will directly make suggestions to pick up this book.
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