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Thisisacomplete guide to the pricing and risk management of convertible bond
portfolios. Convertible bonds can be complex because they have both equity and
debt like features and new market entrants will usually find that they have either
aknowledge of fixed income mathematics or of equity derivatives and therefore
have no idea how to incorporate credit and equity together into their existing
pricing tools.

Part | of the book covers the impact that the 2008 credit crunch has had on the
markets, it then shows how to build up a convertible bond and introduces the
reader to the traditional convertible vocabulary of yield to put, premium,
conversion ratio, delta, gamma, vega and parity. The market of stock borrowing
and lending will also be covered in detail. Using an intuitive approach based on
the Jensen inequality, the authors will also show the advantages of using a hybrid
to add value - pre 2008, many investors labelled convertible bonds as 'investing
with no downside, there are of course plenty of 2008 examples to prove that they
were wrong. The authors then go onto give a compl ete explanation of the
different features that can be embedded in convertible bond.

Part 11 shows readers how to price convertibles. It covers the different parameters
used in valuation models: credit spreads, volatility, interest rates and borrow fees
and Maturity.

Part 111 coversinvestment strategies for equity, fixed income and hedge fund
investors and includes dynamic hedging and convertible arbitrage.

Part IV explainsthe all important risk management part of the process in detail.

Thisisahighly practical book, all products priced are real world examples and
numerical examples are not limited to hypothetical convertibles. It isamust read
for anyone wanting to safely get into this highly liquid, high return market.
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Thisis acomplete guide to the pricing and risk management of convertible bond portfolios. Convertible
bonds can be complex because they have both equity and debt like features and new market entrants will
usually find that they have either a knowledge of fixed income mathematics or of equity derivatives and
therefore have no idea how to incorporate credit and equity together into their existing pricing tools.

Part | of the book covers the impact that the 2008 credit crunch has had on the markets, it then shows how to
build up a convertible bond and introduces the reader to the traditional convertible vocabulary of yield to put,
premium, conversion ratio, delta, gamma, vega and parity. The market of stock borrowing and lending will
also be covered in detail. Using an intuitive approach based on the Jensen inequality, the authors will also
show the advantages of using a hybrid to add value - pre 2008, many investors labelled convertible bonds as
'investing with no downside, there are of course plenty of 2008 examplesto prove that they were wrong. The
authors then go onto give a complete explanation of the different features that can be embedded in
convertible bond.

Part 11 shows readers how to price convertibles. It covers the different parameters used in valuation models:
credit spreads, volatility, interest rates and borrow fees and Maturity.

Part 111 covers investment strategies for equity, fixed income and hedge fund investors and includes dynamic
hedging and convertible arbitrage.

Part IV explains the all important risk management part of the process in detail.

Thisisahighly practical book, al products priced are real world examples and numerical examples are not
limited to hypothetical convertibles. It isamust read for anyone wanting to safely get into this highly liquid,
high return market.
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Editorial Review

From the Inside Flap

“ The magnum opus of convertible bond market literature, of excellent practical value to market participants.
The authors present a worthy and accessible review of all facets of this important corporate finance
instrument, and | recommend it to every current and potential investor in convertible bonds. Bravo!” —
Professor Moorad Choudhry, Department of Economics, London Metropolitan University

“ The Handbook of Convertible Bonds covers the important market and analytical aspects of the CB
business. Thisis an essential reference work that delivers both breadth of subject matter and depth of
detail.” — Paul Wilmott, mathematician, author, cheesemaker

From the Back Cover
Having both equity and debt like features, convertible bonds are highly complex, challenging new market
entrants to incorporate credit and equity together into their existing pricing tools.

The Handbook of Convertible Bonds is a comprehensive guide to the pricing and risk management of this
highly profitable asset classin a post credit crunch setting.

Part | introduces the convertibles market, covering the impact that the 2008 credit crunch has had on the
markets. It shows how to build up a convertible bond and introduces the reader to the traditional convertible
vocabulary of yield to put, premium, conversion ratio, delta, gamma, vega and parity. The market of stock
borrowing and lending is also covered in detail. Using an intuitive approach based on the Jensen inequality,
the authors also show the advantages of using a hybrid to add value. The authors then go on to give the
advantages of using a hybrid to add value. The authors then go on to give a complete explanation of the
different features that can be embedded in convertible bonds. Part |1 shows readers how to price
convertibles, covering the different parameters used in valuation models: credit spreads, volatility, interest
rates ad borrow fees and maturity. Part |11 concludes the book by covering the all important risk
management part of the processin detail.

Thisisahighly piratical book, all products priced are real world examples and numerical examples are not
limited to hypothetical convertibles. It isamust read for anyone wanting to safely get into this market.

About the Author

Jan De Spiegeleer (Geneva, Switzerland) is Head of Risk Management at Jabre Capital Partners, a Geneva-
based hedge fund. He devel oped an extensive knowledge of derivatives pricing, hedging and trading while
working for KBC Financial Productsin London, where he was Managing Director of the equity derivatives
desk. Prior to hisfinancia career, Jan worked for ten years as an officer in the Belgian Army, and served in

Irag.

Wim Schoutens (Leuven, Belgium) is aresearch professor in financial engineering in the Department of
Mathematics at the Catholic University of Leuven, Belgium. He has extensive practical experience of model
implementation and iswell known for his consulting work to the banking industry and other institutions.
Wim isthe author of Lévy Processesin Finance and Lévy Processesin Credit Risk, and co-editor of Exotic
Option Pricing and Advanced Lévy Models all published by John Wiley and Sons. He is Managing Editor of
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the International Journal of Theoretical and Applied Finance and Associate Editor of Mathematical
Finance, Quantitative Finance and Review of Derivatives Research.

Users Review
From reader reviews:
Jamie Lundquist:

Book isto be different for every single grade. Book for children right up until adult are different content. To
be sure that book is very important usually. The book The Handbook of Convertible Bonds: Pricing,
Strategies and Risk Management had been making you to know about other information and of course you
can take more information. It is very advantages for you. The book The Handbook of Convertible Bonds:
Pricing, Strategies and Risk Management is not only giving you considerably more new information but also
to get your friend when you sense bored. Y ou can spend your own spend time to read your publication. Try
to make relationship with the book The Handbook of Convertible Bonds: Pricing, Strategies and Risk
Management. Y ou never feel lose out for everything should you read some books.

Michedlle Saidl:

Often the book The Handbook of Convertible Bonds: Pricing, Strategies and Risk Management will bring
one to the new experience of reading the book. The author style to describe the ideais very unique. If you try
to find new book to read, this book very ideal to you. The book The Handbook of Convertible Bonds:
Pricing, Strategies and Risk Management is much recommended to you to study. Y ou can also get the e-book
from your official web site, so you can quicker to read the book.

Desiree Herdon:

Playing with family inside a park, coming to see the marine world or hanging out with friendsis thing that
usually you will have done when you have spare time, in that case why you don't try factor that really
opposite from that. 1 activity that make you not experiencing tired but still relaxing, trilling like on roller
coaster you are ride on and with addition of knowledge. Even you love The Handbook of Convertible Bonds:
Pricing, Strategies and Risk Management, you could enjoy both. It is good combination right, you still want
to missit? What kind of hang type isit? Oh come on its mind hangout men. What? Still don't have it, oh
come on its known as reading friends.

Nancy Landry:

Do you like reading a publication? Confuse to looking for your preferred book? Or your book ended up
being rare? Why so many issue for the book? But any kind of people fedl that they enjoy to get reading.
Some peopl e likes studying, not only science book but additionally novel and The Handbook of Convertible
Bonds: Pricing, Strategies and Risk Management or maybe others sources were given expertise for you.
After you know how the good a book, you feel would like to read more and more. Science reserve was
created for teacher or students especially. Those guides are helping them to include their knowledge. In other
case, beside science reserve, any other book likes The Handbook of Convertible Bonds: Pricing, Strategies
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and Risk Management to make your spare time more colorful. Many types of book like this.
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